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To: emis CeennOw Les, 0) 0C . Date: December 20, 
Chairman f 
Ontario Securities Commission 
From: Bruce Bailey ; 
Assistant Legal Advisor 
Re: Ontario Securities Legislation 1966 - 1982 
Attached is a legislative history of securities 
Megustatvon an Ontario from 1966 "to 1982. ‘The history of 
Peoomisueves eqrslation for’ this period is as follows: 
i) Securities sAmengment Act; 1982 (Bill 1763. 2nd 
reading November 2, 1982) ("1982") 
A eC ne Tes Ne (Rito Oo 8 Ore ec. 466. ("L830") 
See ethno SeciGbenes: Mitenament AGt,. BPS 7o"s 0.8 L979, 
CAIN ISG 
Deere oeCCUIoiewesS (NC, LoS. SLO. LOo78, Cc. 47 Badd 7) 
CLOT es) 
De iemoecumit1 es, Minenement Ack, 29:73 S.0. L973, -c.. Lh 
CB Wa Sy rc f23") 
Cee New GOVernment Reorganization Act,, 1972 S.0. L972, 
Gols wes oS 
(eae Leevoecuritres vAmendament Act, JO7LP S.O. 1971 
ewe Crk HCO icon hes oO. LOO) (Balt 9) 
eee et OLnevasously wou lashed “ines .O. 207d vod. 
Geel) 
Cem newCe CUP tLe s ACE RAG .O.., 9,70 cc 426 81970") 
of The Securities Amendment Act, 1968-69 S.0. 1968-69, 
Cee anemone bor SO. “bogs ~69"!) 
One Thessecurvitres Amendment Act; 1968) SO. 1969, cc. 123 
(Se SOY ero 6s" } 
ti une secur tres. Amendment Act, £96746 0. £967, -c. 92 
Gey 15 Se MT GLa Ney ayaa 
12. The Securities Act, 1966 S.O. 1966, c. 142 (Bill 66) 


("1966") 


6 3 6 AN 
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Be 


The provisions of the cunrentSecunities;Act, 1980’, 
appear in the left-hand column of the attached legislative 
summary. The proposed amendments of 1982 and the history of 
each section is given in the right-hand column commencing 
with the proposed amendments of 1982, if any, and tracing 
back ‘through)the (deqis lation tol 966, or \tola later }intro— 
duction of a provision, as the case may be. 


The earliest source of a provision iS given e.g. 
with respect to subsection 1(3), controlled companies, since 
the legislative provision remained unchanged from 1966 to 
U97 38, \\Onlyithe | Lo6Guprovision 1s"set outionlwpage, 3iaiwLike= 
wise where a 1978 provision gives reference to the R.S.O. 
1970 provision the earliest source is given if the provision 
was.not amended ‘by R.5.0.)) 1970" erg .'s.  L8 hon pp Sib 2: 


Where there is a slight variation in the wording 
of a provision all references are given e.g. the history 
of s. 5 on: p. 46) gives the 1970 s. 13 reference as well 
as the 1966 s. 13 reference due to a small change made in 
thevwording! to, subse. 43 (Lh) vine 7G: 
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( PART XIV 1982 
PROSPECTUSES — DISTRIBUTION 
51. “distribution”, extended meaning.—To but not including the 17. Section 51 of the said Act is repealed. 
15th day of March, 1981, for the purposes of sections 53 to 63, “distribu. | 
tion” means only a distribution that is a distribution to the public. 
1978, ¢. 47, 8.51. . 
: 1978 


St. To but not including the day cighteen months after this 
Act comes into force, for the purposes of sections 53 to 63, 
‘distribution’’ means only a distribution that is a distribu- 


} tion to the public. Mew. 


1982 


- 18. Subsection 52 (1) of the said Act is repealed and the following 
substituted therefor: 


; 52.(1) Prospectus required.— No person or company shall trade ina 
ecurity on his own account or on behalf of any other person or com- 


pany, 
(a) Bee aay al ALE iy such trade would be ay) N pciecee h 
public of such security; No person or company shall trade in a security on his own 
iileon and salleetheslkthca ; account or on behalf of any other person or company where such 
Ee catia See eea pea where such trade trade would be a distribution of such security unless a prelimin- 
’ ary prospectus and a prospectus have been filed and receipts 


unles imi . 
S a preliminary prospectus and a prospectus have been filed and therefor obtained from the Director. , 


receipts therefor obtained from the Director.. 


(2) Filing without distribution.— A imi 
| ( .—A preliminary prospectus and a 
prospectus may be filed in accordance with this Part ‘ enable the 


issuer to become a reporting issuer, notwithstanding the f 
distribution is contemplated. 1978, c. 47, 8. 52. Saag enn tot BO 
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6) the trade is made in a security of an issuer that is exchanged 


by or for the account of the issuer with the security holders of 
another issuer in connection with a take-over bid as defined in 


Part XIX; 


(k) the trade is made ina security of an issuer in connection witha 
; take-over bid exempted from the requirements of Part XIX by 
subsection 88(2) or by the Commission under section 99; 


(l) the trade is made by an issuer ina security of its own issue as 
consideration for a portion of all of the assets of any person or 
company, if the fair value of the assets so purchased is not less 
than $100,000; 


(m) the trade is made by an issuer in a security of its own issue in 
consideration of mining claims where the vendor enters into 
such escrow or pooling agreement as the Director considers 
necessary; 


(n) the trade is made by an issuer in the securities of its own issue 
with its employees or the employees of an affiliate who are not 
induced to purchase by expectation of employment or con- 
tinued employment, 


(o) the trade is made by an issuer in securities of its own issue 
where the trade is reasonably necessary to facilitate the incor- 
poration or organization of the issuer and the securities are 
traded for a nominal consideration to not more than five incor- 
porators or organizers unless the statute under which the 
issuer is incorporated or organized requires the trade to be for 
a greater consideration or toa larger number of incorporators 
or organizers, in which case the securities may be traded for 
that greater consideration or to that larger number of incor- 
porators or organizers, 


19478 &® 


(7) the trade is made im a security of an issuer that 
is exchanged by or for the account of the issuer 
with the security holders of another issuer in 
connection with a take-over bid as defined im 
art NN 


(A) the trade is made in a security of an isSuer in 
connection with a take-over bid exempted tron the 
requirements of Part NIX by subsection 2 of sec- 
tion 8&8 or by the Commission Unyler section 99, 


(1) the trade is made by an issuer in a security of its 
own issuc as consideration’ for a portion or all of 
the assets of any person or company, Hf the far value 
of the assets so purchased ts not less than $100,000 ; 


(nt) the trade is made by cn issuer dma secuuity of its 
oWn issue in consideration of mining: clams where 
the vendor enters into such escrow or pooling 
agreement as the Director considers necessary ; 


(a) the trade is made by an isstier ta the securities of 
Ss own dssue with its employees or the cmiployees 
oo an affiliate Who are not induced te purchase by 
expectation of employment or continued employ: 
ment; 





(0) the trade is made by an issuer im securities of its 
awn issue where the trade is reasonably necessary 
to facilitate the incorporation or organization of the 
issuer and the securities are traded for a nominal 
consideration to not more than five incorporators 
or organizers unless the statute under, which the 
issuer is incorporated or organized requires the trade 
to be for a greater consideration or to a larger 
number of imeorporators or organizers, in whic h 
case the securities may be traded for that greater 
consideration or to that larger number of incor- 
porators or organizers ; 
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